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	WASHINGTON, D.C. (July 27, 2006) -- Jim Greenwood, President and CEO of the Biotechnology Industry Organization (BIO), issued the following statement praising members of the Senate Small Business and Entrepreneurship Committee for supporting legislation that would restore Small Business Innovation Research (SBIR) grant eligibility to small biotech companies that are majority backed by private investment. 

“I commend members of the committee for supporting this important legislation and thank Senator Kit Bond (R-MO) for his leadership in offering the amendment to the Small Business Administration reauthorization bill.  I also want to express my appreciation to the other members of the Committee, particularly Chairman Olympia Snowe (R-ME) and Senators Mike Enzi (R-WY) and Maria Cantwell (D-WA) for their important contributions to achieve the compromise language included in the Bond amendment.

“For more than 20 years, small biotech and medical device companies qualified for SBIR grants. The arbitrary 2003 change in eligibility standards inequitably penalized biotech firms and has delayed — in some cases even prevented — lifesaving drugs and life-enhancing medical innovations from reaching patients and consumers. 

“Presently, companies that are 51 percent owned by a group of venture capital firms are not eligible for SBIR grants. Most small and emerging biotechnology companies, which are years away from revenue-generating products, must look to the venture capital community for investments to fund the very high-cost preclinical and clinical research. Prior to the new interpretation, these companies used SBIR grants to validate the potential of their research as they raised critical start-up investment funds.

“This amendment restores the original interpretation of eligibility by allowing more biotech and medical device companies to again compete for funding -albeit limited- to conduct research on innovative new medical therapies, providing promise and hope for millions of patients and their families.  

“Over 325 million patients have been helped by one or more of the 200 biotech drugs and vaccines already on the market.”

BIO represents more than 1,100 biotechnology companies, academic institutions, state biotechnology centers and related organizations across the United States and 31 other nations.  BIO members are involved in the research and development of healthcare, agricultural, industrial and environmental biotechnology products.

###


NOTE: 

Venture Capital Firms : Venture capital is the finance provided by professionals or Venture capital firms who invest alongside management in companies which seem to have the potential to develop into significant economic contributors.  A venture capital firm is generally a private partnership or closely-held corporation funded by private and public pension funds, wealthy individuals, endowment funds, foundations, corporations, foreign investors, angel investors, etc and the venture capitalists themselves. These firms funds to start-up ventures, often well before anyone else would be willing to invest. In exchange for these funds, the firms often take an active role in running, or at least overseeing, the venture. They can provide a wealth of information to a beginning entrepreneur and may make the difference between a good idea and a flourishing business. Venture capital firms provide an opportunity for entrepreneurs to flourish. But Venture capital firms open up their wallets with caution and are cautious about the rate of return of their venture capital investments. To locate a company, one can easily find or search through a venture capital directory. These venture capital companies help finance many technology start-ups and earn staggering amounts of money for their investments.

