UnCLAaSSs s SANAR g ia?
ORIGIN USIS-2 INFO AMEF DCM ECON

VZCZC

RR RUEHIA RUFHTV RUEHAS RUFHRA RUFEBA RUEHRH
RUEHEG RUEHTU
DE RUFESN #264¢ 124 **

ZNR UUUUU ZZH CLASS: UNCLASSIFIED

R 0413017 MAY 93 CHRGE: USIS 05/063/93
FM AMEMBASSY SANAA APPRV: PAO:HMAHONEY

TC RUEHIA / USIA WASHDC 9188 DRFTD: APAO:BMARCOIS
INFO RUFHTV / AMEMBASSY TEL AVIV 1412 CLEAR: NCNE

RUEBAS / AMEMBASSY ALGIERS @722 DISTR: USIS

RUFHRA / AMEMBASSY RABAT 1885 ECON

RUFHEA / AMCONSUL CASAELANCA 2739 ORGIN: QCR

RUEERH / AMEMRBASSY RIYADE 8733

RUFHEG / AMEMBASSY CAIRO 1192

RUEITU / AMEMRASSY TUNIS @213

IT

ONCLAS SANAA 22648
NSIA FOR P/DF -- SCHLOEDER; NEA -—- KHOURY

E.0. 12356: N/&
SURJECT: U.S. SPEAKER -- MORTADA MOHAMMED

1. SUMMARY. 1IN FOUR LECTURES TO FOUR DIFFERENT
CHAMBERS OF COMMERCE THROUGHOUT YEMEN, MR. MOHAMMED
WON OVER BIS AUDIENCES WITH HIS CANDOR AND FORTHRIGHT
ANSWERS. HE SPOKE ABOUT THE CONCEPT OF PRIVATIZATION,
GIVING EXAMPLES OF TRANSFERS THAT WERE SUCCESSFUL AND
OF SOME THAT ¥ERE LESS SO. HE ALSO ADDRESSED BOTE
SIDES OF DEALING WITH AMERICAN COMPANIES, I.E.
IMPORTING AND EXPORTING, AND GAVE OUR AUDIENCES
CONCRETE ADVICE ON DEALING WITH AMERICAN COMPANIES.
END SUMMARY.

2. USIS SANAA AND THE EMBASSY’S ECON-COMMERCIAL
GFFICE FOUND MR. MCHAMMED’S VISIT VERY BELPFUL. WE
APPROACEED THIS AS A JOINT PROJECT WITE ECON, AND
FOUND ITS UTILITY GREATLY ENHANCED AS A RESULT. EIS
FIRST NIGHT, MORTADA RECEIVED A THREE HOUR BRIEFING
FROM THE EMBASSY’S ECON COUNSELOR. THIS GAVE HIM &
FRAMEWORK FOR ASSESSING YEMEN S RELATIVE STRENGTHS AND
WEAXNESSES, IN BOTE THE PUBLIC AND PRIVATE SECTORS.
AND THE PRESENCE OF THE CCMMERCTIAL SECTION’S FOREIGN
NATIONAL EMPLOYEE AT EACY OF THE LECTURES WAS A BOON
DUKING THE QUESTION-AND-ANSWER SESSION: MR. MOBAMMED
ANSWERED QUESTIONS FROM THE PERSPECTIVE OF A U.S.
COMPANY, AND FROM A GENERAL, TEEORETICAL PERSPECTIVE;
ANT THE COMMERCIAL REP ANSWERED THOSE DEALING WITH THE
SPECIFICS CF COOPERATION BETWEEN YEMENI COMPANIES AND
THY EMEASSY. WE TRAVELED THE COUNTRY, SPEAKING AT THE
CBAMBERS OF COMMERCE IN SANAA, HODEIDAH, TAIZ, AND
£DEN. THE LECTURE ¥AS ESSENTIALLY TEL SAME IN EACH
PLACE, COVERING ISSUES OF PRIVATIZATION, PURLIC-
FRIVATE SECTOR CCOPERATION, COMMERCIAL LINKS FOR
IMPGRTING PRODUCTS FRGM AMERICAN COMPANIES, SUPPLYING
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AVERICAN COMPANILS WORAING IN YREMEN, IMPROVING
SHIPFING LINKS BETWEEN AMERICA AND YEMEN, AND
INFLUFNCING THE GOVERNMENT TO PROVIDE A BUSINESS
CLIMATE MORE CONDUCIVE TO FOREIGN INVESTMENT. AT FACH
LOCALE, THE<COMMERCIAIL REPRESENTATIVE BRIEFEL ¢ORTADA
CN THE ISSUES LIKELY 70 ARIS®, AND ON THE OVERALL
EOSINESS CLIMATE CF THE PARTICULAR CITY. AND IN ADEN,
WE ARRANGED A SOCIAL CALL CN THE PRESIDENT OF ADEN’S
CEAMBEK OF COMNERCE THY¥ NIGHT EEFORE THE LECTURE,
"WHICH MR. MOEAMMED USED TC SOLICIT BACXGROUND
INFCRMATION ON ADENI BUSINESS ATTITUDES. USING THIS
INFORNMATION, BE WAS AFLE TO TAILOEK EACH LECTURE TC THE®
NETDS OF EACE tUDIENCE, EMPEASIZING TEOSE POINTS OF
MGST INTEREST TC HIS d¥aRERS. FCR BZAMPLE, IN
ECTrITAH, THE CHNLY POIT IN TEE FORMER NORTH YEMEN, HE
IMPESCSTZED SZIPPING RPULES AND IMPOPRPTATICON; WHILE IR
TAI7 AND SANLA, EE SFOKF OF OPFPORTUNITIES ¥CR YEMENI
RUSINESSES TO SUPPLY ANMERICAN COMPANIES WCORKING IN
YEMER. (MCST FOREIGN COMPANIES HERE PURCHASE THEIR
SUPPLIES FRCM THE UNITED STATES OR EURCPE. MR.
VOHAMMED PCINTED OUT TEAT IN ORDER TO SUPPLY SUCH
CCUPANIES, A YERENL KFIRM WILL BAVE TC FE ABLE TO
GUAZANTEE A STnADY SUPFLY, DUTY-FREE PRICES, AND
FELIATLE SERVICE. AFTER THE LECTURE, DISCUSSION
F0CUSED ON SPECIFIC STxPS YEMENI BUSINESSES COULD TAKE
TC IMPROVE THXIR PRCSPECTS IN THIS AREA.) IN ADEN,
RIS LECTURE FOCUSED MORE HEAVILY CN PRIVATIZATION, AN
ISSUE OF GREAT IMPCRT IN A FORMER MARXIST STATE. HE
EMPEASTZED THAT PRIVATIZATION IS NOT SIMPLY A MATTER
CF THE GOVERNMENT SELLING OFF ASSETS AND ABANDONING
RESPONSIBILITIES, EUT IT IS A MATTER OF DETERMINING
YHETHER PURLIC OF PRIVATE ENTITIES COULD PRCVIDE THE
EEST SERVICES IN TAE MCST EFFICIENT MANNER; AND,
MOREOVER, WEICH PRIVATE FNTITY COULD PROVIDE THE
SERVICE., HE EMPHASIZED THAT IF A COMPANY FAILED TO
PENDEP THE NECESSARY LEVEL CF SERVICE, THEN THAT WAS
NOT & CUITA3LE TRANSFER. TEESE COMMENTS SCFTENED TiE
ATTITULES OF MANY IN ATTENDANCE, ESPRCIALLY THE MEDIR
REFRESENTATIVES, WHO ARE VERY WART OF PRIVATIZING
SCREMES, SEFING TEEM A5 PLOTS TO APANDON TH:
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