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Activity for Making a Spreadsheet
See the Spreadsheet called “spreadsheet.overall” for this lesson in Blackboard and also in the Detailed Calendar.    

As you work through the pages of it, in class, make your own spreadsheet by typing in numbers and formulas appropriately to solve the problem for a loan of 150,000 over 10 years at 9% APR. 

Quiz 5:   Due at the beginning of class on Wed. Feb. 20.

 Make a spreadsheet with an amortization table for a debt of $180,000 over 12 years at 10% APR.   

a.  Find the total amount of interest paid.

b. Give the total amount of principal paid.

c. Give the total amount paid on this loan.

d. What percentage of the total amount paid on this loan was interest?   

e. Upload your amortization table to your Journal in Blackboard.  

I know that it is tempting to just copy an amortization table in a spreadsheet and use that.   But remember that, on the final exam of the course, you will be required to make an amortization table and then modify it in ways I will specify at that time.   So this assignment is to help you prepare for that.   

Suppose he has no prepayment penalty on this loan.  (We will assume that on all loans we discuss in this course.   But if you are taking out a loan, please read the fine print to see if there is a prepayment penalty!!)   

Part of the quiz is to USE YOUR spreadsheet to answer a question during class on the day it is due.   Here are some types of questions you should be able to answer.

i. In month 50, he gets a $10,000 inheritance from his grandfather and pays that amount as his month 51 payment on this loan.  (Not in addition to his monthly payment, but instead of it.)    Answer the same questions as before and write a brief paragraph about how this compares to his original pay-off plan.
ii. Suppose he pays an EXTRA $1000 on his payment in each of months 12, 13, 14, 15, and 16.   Answer the same questions as before and write a brief paragraph about how this compares to his original pay-off plan.
iii. Suppose he has an adjustable rate on this loan and, starting in month 37, the rate changes to 12%.   Answer the same questions as before and write a brief paragraph about how this compares to his original pay-off plan.
iv. Change any of the original three values: principal, rate, or number of years.  

